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Tax Cuts and Jobs Act of 2017

Thanks for joining us! We will get started soon.
While you’re waiting you can get handouts, etc. by following the link below.

https://militaryfamilieslearningnetwork.org/event/22039/


Connecting military family service providers 
and Cooperative Extension professionals to research 

and to each other through engaging online learning opportunities
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militaryfamilieslearningnetwork.org

https://militaryfamilieslearningnetwork.org/event/22036/


Andrew Zumwalt 
• Assistant Extension Professor, 

Associate State Specialist, & 
Co-Director of the Center for 
Economic Education at the 
University of Missouri

• Instrumental in founding and 
growing the Missouri Taxpayer 
Education Initiative.

• Students from Andrew’s Community 
Agencies and Volunteerism course 
have helped prepare more than 
20,000 tax returns and more than 
$20 million has been refunded over 
the past 6 years.

Today’s Presenters 
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TAXES
More than a Postcard

© 2016 by The Curators of the University of Missouri, a public corporation



An Act to provide for reconciliation pursuant 
to titles II and V of the concurrent resolution 

on the budget for fiscal year 2018

AKA: Tax Cuts and Jobs Act
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Standard Deductions Doubled!
MFJ, QW: $24,000
HoH: $18,000
Single, MFS: $12,000

Could shrink in 2026
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No more exemptions!
• $4,150 per person
• Could return in 2026

• Exemptions -> Dependents
• Less dependent issues
• Everyone gets a Standard Deduction!
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Why claim someone?

Child Tax Credit

• Relationship

• Age (<17)

• Residency (6+ months)

• Support***

• Claim as dependent

• Must have valid SSN by due date

Image via Pexels.com,  CC0
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Child Tax Credit
• $2,000 per child!
• $1,400 refundable (even if no tax 

liability)
• Starts at $2,500 of earned income 

(15%)
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Credit for Other Dependents

• Nonrefundable $500
• Age 17 and over
• No SSN (ITIN)

Image via Pexels.com,  CC0
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New lower tax rates

Kelly Philips Erb, Forbes, March 2018
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Itemizing
• Medical: 7.5% floor on AGI, 10% in ’19
• Taxes: Cap of $10,000 ($5,000 MFS)
• Mortgage interest

• $750,00
• HELOC limited

• Charitable
• Athletic seats
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Itemizing
• Casualty losses limited to Presidential 

disaster
• Most miscellaneous deductions 

removed:
• investment expenses
• union dues
• tax prep costs
• unreimbursed job expenses
• Gambling losses deductible 
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Moving Expenses

No longer an adjustment
*EXCEPT for Armed Forces PCS
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ACA Penalty 

• Set to $0 on Jan 1 2019
• Still in force for 2018
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Qualified Business Income 
Deduction

• 20% of pass-through business income
• Sole Proprietor, Partnership, etc.
• Includes REIT income

• $157.5k ($315k MFJ) face hurdles
• Deducted for taxable income
• No impact on AGI
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Alimony!

• Divorce instruments executed after Dec 31, 
2018
• Alimony no longer deductible
• Alimony no longer taxable

• Grandfathered divorce instruments are 
deductible/taxable
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Kiddie Tax
Unearned income was taxed at their parent’s 
rates.

Now, kids unearned income over $2,100 taxed 
at trust and estate rates:

LTCG & QD*
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Expired (Undead) Legislation

• Exclusion from gross income of qualified 
principal residence indebtedness
• Mortgage insurance premiums deductible 
as qualified residence interest
• Deduction for qualified tuition & fees
• Credit for nonbusiness energy property 
(residential energy credit) 
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New 1040!
• Half page
• Two pages
• 1040-EX, 1040A removed
• 1040SR for 2019 for seniors

Image via Pexels.com, CC0
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New 1040!
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Stacked vs unstacked
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Schedule 2

PAPER COMPANIES UP UP 
UP!!!
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Due Date

• April 15th, 2019
• Unless live Maine or Massachusetts: April 

17th, 2019

Image via Pexels.com, CC0
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1098-T, Not worthless anymore!
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Military Specific Tax Information
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Resources
• Publication 3: Armed Forces’ Tax Guide
• Office of the Staff Judge Advocate Tax 

Center near you?
• Survivor Outreach Services
• Financial Counselors
https://www.militaryonesource.mil/financial-
legal/tax-services

Do your homework!
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Earned Income Credit

Qualifying Child:
• Relationship: child, brother, sister, descendant 

of them
• Age: younger than 19, or younger than 24 and a 

full-time student, or any age if disabled
• Residency: lived in home for more than half of 

year
• Parental financial support may or may not 

impact ability to claim child for credit.
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Earned Income Credit

• Child receiving servicemember’s pension
• Child providing more than half of their 

support
• Can’t be claimed by parent

• Still may qualify as a Qualifying Child for EIC
• Not a dependent, but provides EIC!!!

• Not well understood
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Combat Zone Extension
• Extension of time to file and pay in combat 

zone:
• Time left in filing season plus 180 days.
• Clock Starts:

• The last day in a combat zone/qualified hazardous duty 
area

• The last day of any continuous hospitalization for injury 
from service in a combat zone or qualified hazardous 
duty area
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Example

Captain Chloe Maple, a resident of Maryland, 
entered a combat zone on December 1, 2015. 
She remained there through March 31, 2017, 
when she departed for the United States. She 
wasn’t injured and didn’t return to the combat 
zone. The deadlines for filing Captain Maple’s 
2015, 2016, and 2017 returns are figured as 
follows: 
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2015 Return

The 2015 tax return. The deadline is January 
14, 2018. This deadline is 289 days (180 plus 
109) after Captain Maple’s last day in the 
combat zone (March 31, 2017). The 109 
additional days are the number of days in the 3 
1/2 month filing period that were left when she 
entered the combat zone (January 1–April 18, 
2016). 
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2016 return

The 2016 tax return. The deadline is January 
13, 2018. The deadline is 288 days (180 plus 
108) after Captain Maple’s last day in the 
combat zone (March 31, 2017). The 108 
additional days are the number of days in the 3 
1/2 month filing period that were left when she 
entered the combat zone (January 1–April 18, 
2017). 
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2017 Return

The 2017 tax return. The deadline isn’t 
extended because the 180-day extension 
period after March 31, 2017, plus the number of 
days left in the filing period when she entered 
the combat zone (107) ends on January 12, 
2018, which is before the due date for her 2017 
return (April 17, 2018).
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Tax Forgiveness

Special tax-forgiveness provisions apply to 
individuals who die:  
• While serving in a combat zone, or from 

wounds, disease, or other injury incurred 
while serving in a combat zone 

• As a result of wounds or injuries incurred in 
a terrorist or military action while working for 
the U.S. government

36



Tax Forgiveness

The forgiveness applies to:
• The tax year death occurred and
• Any earlier tax year in the period beginning 

with the year before the year in which the 
wounds or injury occurred
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Reservist Deductions

Deduct expenses:
• Travel more than 100 miles (one-way)
• Stay overnight to attend drill or reserve 

meeting
• Deduct mileage and federal rate for per diem
• Adjustment
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Moving expenses!

PCS move, including:
• Home to the area of the first post of duty. 
• One permanent post of duty to another. 
• The last post of duty to home or to a nearer 

point in the U.S. The Armed Forces member 
must move within one year of ending active 
duty or within the period allowed under the 
Joint Travel Regulations
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Moving expenses
Moving household goods and personal effects 
Reasonable travel and lodging expenses
• Shortest, most direct route (no 

sightseeing)
• Meals not deductible
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Moving household goods and 
personal effects

• Cost of packing, crating, and transporting 
your household goods and personal effects 
and those of the members of your household 
from your former home to your new home

• Costs of connecting or disconnecting utilities 
required because you are moving your 
household goods, appliances, or personal 
effects.
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More!

• You can deduct the cost of shipping your car 
and your household pets to your new home.

• You can deduct the cost of moving your 
household goods and personal effects from 
a place other than your former home. Your 
deduction is limited to the amount it would 
have cost to move them from your former 
home.
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Storage
You can include the cost of storing and insuring 
household goods and personal effects within 
any period of 30 consecutive days after the day 
your things are moved from your former home 
and before they are delivered to your new 
home.
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Travel
• 18 cents per mile, parking fees, tolls, 
• Can do actual expenses, but exclude general 

maintenance, repairs, insurance, depreciation
• One trip per person
• Lodging
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What the Military will reimburse vs 
what is deductible

Shipping a car?
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Not included in income
Not income:
Moving or storage services furnished to the 
Armed Forces member
Nontaxable allowances such as: 
• Dislocation allowance 
• Temporary lodging allowance 
• Mileage allowance in lieu of transportation 
• Per diem allowance 
• Move-in housing allowance (MIHA)
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HEART ACT
• Military Death Gratuity: $100,000
• Servicemembers’ Group Life Insurance: 

$400,000
• Roll $500,000 straight into Roth IRA
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$500,000 into Roth IRA
Why?
• Roth: Contributions after tax, earnings grow 

tax free, qualified withdrawals are tax free
• Can I pull money out early? FIFO
• Timeframe? 1 year from date of receipt
• Normal limit: $6,000
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Contributing to TSP in combat 
zone?

Combat pay already nontaxable (generally)
Switch to TSP ROTH!
Triple Tax Advantage!
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Questions?
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Andrew Zumwalt
Zumwalta@Missouri.edu

573-884-1690
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Connect with MFLN Personal Finance!

@MFLNPF
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@MilitaryFamilies

Moneytalk & Money Moment Podcasts

Military Families Learning Network

https://twitter.com/MFLNPF
https://www.facebook.com/MilitaryFamilies/
https://militaryfamilieslearningnetwork.org/podcasts/
https://www.youtube.com/user/MIlFamLN


Evaluation and 
Continuing Education Credits

MFLN Personal Finance is offering 1.5 credit hours 

for today’s webinar.

Please complete the evaluation and post-test at: 

https://vce.az1.qualtrics.com/jfe/form/SV_erP986N7Ji

x1Gn3

Must pass post-test with an 80% or higher to receive 

certificate.
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MFLN Personal Finance 
Upcoming Event

PCS Series: Dispelling the Myths of the VA 
Home Loan

• Tuesday, February 12, 2019
• 11:00 am – 12:30 pm Eastern
• militaryfamilieslearningnetwork.org/event/29433

For more information on MFLN Personal Finance go to: 
militaryfamilieslearningnetwork.org/personal-finance
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militaryfamilieslearningnetwork.org
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